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TAGS: EEIN.LE 

SUBJECT: SHARP DROP IN VALUE OF DOLLAR VIS-A-VIS LEBANESE POUND 

1. BEGIN UNCLASSIEIED: WITHIN WEEK'S TIME VALUE OF 

U.S. DOLLAR VIS-A-VIS VALUE OE LEBANESE POUND HAS DROPPED 
RATHER SHARPLY PROM $1.00 EQUALS LL 2.57 TO $1.00 EQUALS LL 2.40. 

IN CONTRAST WITH PREVIOUS LOSSES OP VALUE, PRESENT DOLLAR 
DROP DOES NOT REELECT LOSS OP DOLLAR STRENGTH VIS-A-VIS 
MAJOR EUROPEAN CURRENCIES. END UNCLASSIFIED 

2. BEGIN CONEIDENTIAL: KNOWLEDGEABLE CENTRAL BANK OPPICIAL 
HAS INPORMED US CONFIDENTIALLY THAT FALL OF DOLLAR DIRECTLY 
CONNECTED WITH SHARP RISE OP INPLOW OP DOLLARS TO LEBANON, 
MAINLY FROM THE GULP. APTER DAILY AVERAGE INPLOWS OP 

$2 MILLION, THIS SUM SUDDENLY ROSE TO DAILY AVERAGE 
$15 MILLION. BULK OP FUNDS BEING PLACED IN REAL ESTATE, 

WHERE DEMAND HAS ALREADY CAUSED UNPRECEDENTED INCREASES. 
(SOME LAND RECENTLY SOLD AT LL 14,000 PER SQUARE METER.) 

3. TAXES AND LIMITATION ON REAL ESTATE TRANSACTIONS CONSIDERED 
ESSENTIAL TO STEMMING LARGE DOLLAR INPLOWS, BUT ARE EXTREMELY 
UNPOPULAR AMONG INFLUENTIAL POLITICAL GROUPS. POSSIBLE 
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LIMITATIONS ON TRANSACTIONS BY POREIGNERS A MORE LIKELY 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

POSSIBILITY. 

4. CENTRAL BANK PLANS NO INTERVENTION IN DOLLAR MARKET EOR 
THE PRESENT. END CONEIDENTIAL. BUEFUM 
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